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The houses that Habitat affiliates construct and rehabilitate for working families with low incomes are tangible evidence of the impact that the affiliates have on people's lives. The economic impacts are less immediately apparent but provide significant income to individuals, businesses, and the public sector. Data We used input-output analysis to determine the Habitat for Humanity's cumulative impacts after direct wages and expenditures cycle through the rest of Iowa's economy. From this analysis we find that:
 Habitat directly increased the output of Iowa's economy by $13,199,108 , inducing an additional $10,461,114 in economic growth for a total economic impact of $23,660,222. Therefore, $100,000 in Habitat activities in a city or county boosted the local economy by $54,325 for a total economic impact of $154,325.
 Habitat had 101.6 full-time employees. Its expenditures directly created 33.4 jobs in the wholesale and construction sectors, and indirectly created 95.3 more jobs in the economy for a grand total of 230.3 jobs. Therefore, one full-time Habitat job added another 1.27 full-time jobs overall to the local economy.
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Background
Habitat for Humanity of Iowa (HFH-IA) is a nonprofit organization that supports 34 Habitat for Humanity affiliates throughout the state.
2 The primary work of the affiliates is to construct safe, decent, affordable housing for families who need a better place to live, are willing to put their own time and effort ('sweat equity') into the construction of a home, and can make a monthly interest-free mortgage payment. The number of homes that an affiliate produces varies depending on a community's need, available resources, and whether the affiliate has volunteer or full-time professional staff. Habitat affiliates also provide in-depth homebuyer education to partner families, repair and weatherize occupied homes, divert tons of material from landfills, and help revitalize neighborhoods.
In 2011, Habitat for Humanity affiliates in Iowa constructed or rehabilitated 90 homes (87 were included in this study). As the graph below shows, this number is higher than the average annual production (~75 per year) in the five year-period prior to 2011 but below the highest production of 103 achieved in 2009. impacts in terms of output created, earnings generated, and total jobs supported throughout all sectors of Iowa's economy. 4 The second part of the report presents information on property tax benefits of Habitat activities and discusses benefits to the community.
Part 1: Economic Impacts
To compute Habitat's economic impacts, first we grouped 2011 activity data from HFH affiliates into four categories of spending and the number of full-time jobs (see Table 1 ). Purchased construction material and purchased labor relate to the actual construction of homes. Payroll expenses and all other non-payroll, nonconstruction related costs represent Habitat's general operations as a social advocacy organization, including the cost of operating ReStores. These expenditures, along with the number of workers employed by HFH, directly increase the output, earnings, and number of jobs in Iowa's economy. 
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Then, to estimate the cumulative impacts on the economy we used input-output modeling. The model estimates three levels of economic activity: direct, indirect, and induced. Direct values refer to those impacts that relate explicitly to the expenditures and wages of the industry under study. Indirect activity refers to the change in demand for inputs from other sectors that are caused by a change in the direct sector, as well as earnings and jobs created as a result of spending in these other sectors. Induced activity is the result of workers in the direct and indirect sectors converting their wages into household consumption; this creates additional growth in output, wages, and jobs. Combining these three levels of activity gives us an estimate of Habitat's total economic impacts.
Input-output modeling uses multipliers to quantify the cumulative effects in a region that result from an increase in local demand. Habitat's annual output is the sum of its payroll and non-payroll, non-construction expenses (i.e., the total of items 1 & 2 from Table 1 ). This equals $9,283,959 --it reflects the value of Habitat's direct economic inputs into local economies and is presented in the top section of Table 3 . These inputs induce other economic activity in local economies that are valued at $16,599, 718 (see column 4 in Table 3 ).
The second section of Table 3 quantifies the impacts of HFH's expenditures on construction materials.
The amount put into the model ($957,981) is much lower than the amount reported in Table 1 ( $3,090,261) because expenditures in the wholesale trade industry are margined to reflect only their true economic contribution, which is the wholesaler's cost of operation (rent, electricity, and other standard inputs) plus payments to labor income. A wholesale margin of 31% was used in this model based upon best practices in economic impact assessment research and advice from economists at Iowa State University. The indirect and induced effects of Habitat's material purchases were calculated using earnings and jobs multipliers from Table   2 . The analysis shows that material purchases lead to a $1,522,615 boost to local economics and create 10.3 jobs. The third section of Table 3 shows impacts from purchased labor. We treat expenditures on labor as payments to construction firms; therefore $2,957,168 was treated as an increase in output in the construction sector. And as before, the indirect and induced effects of Habitat's construction purchases were calculated using earnings and jobs multipliers from Table 2 . Payments to construction firms had a total impact of $5,537,889 on local economies and created 47.5 jobs. The bottom section of Table 3 sums up the organization's combined output for operations, material purchases, and construction spending described above.
Habitat's statewide operations directly increased output by $13,199,108, which resulted in an additional $10,461,114 created through indirect and induced spending in the rest of the economy for a total output of $23,660,222. Thus, Habitat's output of $13,199,108 had a $23,660,222 impact on local economies across the state. Also, the organization directly supported 135 jobs and indirectly supported an additional 95.3 for a total of 230.3 jobs. Thus, the 101.6 Habitat jobs created another 128.7 jobs in local economies across the state.
In more general terms, our findings show that a $100,000 increase in Habitat activities in a city or county boosted the local economy by another $54,325 and that one full-time Habitat job added another 1.27
full-time jobs in the same city or county.
Part 2: Property Tax Impacts and Community Benefits
Property Tax Impacts: In 2011, Habitat for Humanity built and rehabilitated 87 houses in Iowa. As a result, Habitat homes added an estimated $175,147 in accruable property taxes to various taxing authorities.
This figure was calculated using the consolidated levy for each city in 2011; the consolidated levy is determined by adding together the rates established by different government entities. Property taxes in Iowa are assessed on a two-year cycle. Therefore, it is quite likely that many of these homes were not assessed at all in 2011. Community Benefits: It would require additional research to quantify the many ways in which families and communities benefit from the work of Habitat affiliates. While there is a common misperception that
Habitat houses are given away to needy families, the truth is Habitat staff and volunteer leaders carefully evaluate families based on housing need, willingness to partner, and ability to repay a zero interest mortgage before accepting them as potential homeowners. Once a family is selected, the affiliate involves the family and their support network in every step of the homeownership process. Each family is required to complete a minimum of 250 hours of "sweat equity", or volunteer labor; however, many HFH affiliates require a higher number of hours. Generally, friends and family members may assist with the sweat equity. Sweat equity may be completed by working at the construction site, volunteering in the Habitat office, or at times, volunteering with other non-profit organizations in the community. Each HFH affiliate has a board approved sweat equity policy that is appropriate for their community. Affiliates also require partner families to attend education classes on important topics for new homeowners, such as insurance, home maintenance, and budgeting. In this way
Habitat affiliates help partner family members develop self-reliance and build new skills.
Habitat homeowners report significant benefits from moving into a decent, affordable home. A recent study of new Habitat homeowners found they feel less crowded in their new homes and safer in their neighborhoods, and (according to the parents) their children's confidence, grades, and social lives improved.
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Habitat homeowners also have demonstrated the ability and willingness to meet their financial responsibilities.
The national foreclosure rate for Habitat homeowners is 2% or less, lower than either in Iowa (just over 2%) and the country as a whole (3.2%). 
Conclusion
Habitat for Humanity affiliates in Iowa make a difference in the lives of partner families by giving family members the opportunity to help build and then purchase an affordable, decent, energy-efficient home.
Habitat affiliates also repair and weatherize occupied homes, connect thousands of volunteers to their communities, help revitalize neighborhoods, divert tons of material from landfills, and provide in-depth homebuyer education to partner families.
While a comprehensive picture of the benefits of Habitat affiliates in Iowa provide would require additional research, this report delivers a conservative and reliable estimate of certain economic impacts of Habitat affiliates in Iowa, which ripple through the state to create levels of activity far greater than what the organization directly creates. Spending by Iowa Habitat affiliates over the course of 2011 resulted in a total output of $23,660,222, total earnings of $9,680,597, and 230 jobs in the state's economy. In addition, the homes built increased potential property tax revenue by $175,147. Habitat affiliates transform public and private grants and gifts as well as donated materials and labor into much-needed housing and other vital services for low-income families, and in the process make an important contribution to Iowa's economy.
